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Minister Ahsan Iqbal, Ambassador Sun Weidong, Ambassador Lu Shulin, Mr. Mohammad Amir Rana,
Dear participants,

	I am happy to have been invited to participate in the launch function of the Book You and Us – Stories of China and Pakistan organized by the Pak Institute for Peace Studies.

	It is a pleasure to meet so many old friends from China visiting Pakistan, who have contributed to the Book that is being launched today. 
	
	I am particularly pleased to be present here today since the book has been compiled by an old friend Ambassador Lu Shulin. Ambassador Lu Shulin is a man of rare qualities and talents. To touch on only one of his many accomplishments, I would like to note that Ambassador Lu Shulin has mastered the Urdu language to an extent that he has written poems in Urdu. His accent is flawless and his comprehension and literary use of the language leaves people like me somewhat green with envy.
	
	The book ‘You and Us’ is a labour of love. Ambassador Lu Shulin and those who have contributed their stories have done a signal service to the recording of the history of the development of Pak-China relations over the decades through their first hand narratives of personal experiences and unforgettable impressions. 
	
	The wisdom of great leaders like Chairman Mao, Premier Zhou En Lai, Chen Yi and others, and the determination of the succeeding generations of leadership to pursue the path charted out by the first generation of Chinese leaders shines through the stories that are told in the book.

	The foresight, the wisdom, the humanity and the statesmanship of  the great leaders who brought our two countries together shines through these records of personal experiences and anecdotes.
	
	The stories are told in very simple language in first person and are deeply affecting. They are stories of dignity and grace, affection and honesty, determination and flexibility and are adorned with many photographs of historical significance. The scarlet thread that runs through all of them is the respect and deference that was shown by the leadership of the two countries for each other and for each other’s nation, which are the foundation for a relationship built on trust.

	Ambassador Lu Shulin’s own contribution to the Book under the title precious memories talks fondly about his friends in Pakistan like the illustrious late Agha Shahi, who was a mentor to most of us who were part of the Foreign Service of Pakistan, and who is held in the highest respect for his total dedication to his work and commitment to his country.

	The Book is a valuable addition to the literature on Pakistan-China relations. One hopes that the book will inspire others, particularly from Pakistan, to record their personal experiences, for the benefit of posterity of the two countries.  
	
	The relationship between China and Pakistan was not conceived in the context of any rivalry with a third party, it was not designed  against any country in the world. It has been driven solely by the desire of the two countries to develop peacefully and together. 

	The ever ascending graph of the strengthening of our bilateral ties is known to all in Pakistan and the stories in the book shine a new light and give a new life to events and personalities that some of our younger generation may have missed out on.  
	
	I have had the privilege and the honour of serving as the Ambassador of Pakistan to China and although I cannot claim a record as illustrious as that of many of my predecessors and successors, some of whom are present at this function, I can say with all honesty that for me my stay and work in China was a most memorable and professionally productive stay abroad as a representative of Pakistan. 
	
	I can also say with confidence that the many meetings that I participated in between the leadership of the two countries at the highest level as well as those in which I was the principal interlocutor from Pakistan’s side were always highly educative for me. I was deeply impressed by the quality, the depth and the candidness of the exchanges we had with our Chinese friends and colleagues. The discussions were always open, the analysis was always crisp and penetrating and the advice was always honest. But the most important thing was that our Chinese friends never sought to impose their views. After offering their advice they would invariably tell us that they were confident that our leadership would make decisions which were in the best interests of Pakistan.
  
	As I sat to jot down my remarks for today I recalled various laudatory terms that have been used to describe our bilateral relationship over the years by the leaders of the two countries. Some of the terms that came to my mind were the following: 
	
· Strategic partnership for peace and development.
· Good neighbour, good friend, good partner, good brother.
· Comprehensive partnership.
· All weather friendship.
· Time-tested and evergreen friendship.
· Time-honoured and traditional friendship.
· Model for friendly co-existence between developing countries and neighbours.
· All dimensional cooperation.
· Strategic and long-term relationship.
· Higher than mountains and deeper than oceans.
· Sweeter than honey.
· Harmonious without being uniform
· Strategic economic engagement
· Profound relationship, unique for its depth, scope, stability and dynamism, vibrancy and vitality
· Unshakeable in the face of international vicissitudes
· Common destiny.
· Enduring, deep rooted and multi-dimensional. 
· Relationship of mutual trust and confidence.

	These are not mere slogans or flights of rhetoric and fancy. These expressions provide the flavour of the relationship, containing down to earth truths while being poetic at times and testify to the depth of feeling and determination on both sides to constantly nurture relations on both sides.

	All of you present here are well aware that the concrete manifestation of these feelings is reflected in the political support that the two friends have always extended to each other at all international fora and the military and economic assistance that China has offered to us at different stages, the latest being the multi billion dollars of assistance and investment in the China Pakistan Economic Corridor (CPEC) and in the vital field of energy production. I will, therefore, resist the urge to repeat the details of the multi dimensional cooperation between the two countries.     

	I would like conclude by thanking  Ambassador Lu Shulin for bringing so many Chinese voices from the past and the present together, showing the affection that the Chinese people and their leaders entertain for Pakistan and its people, and underlining the abiding nature of our friendship, which transcends the mundane concerns that normally constitute relations between states. 
	
	May you, Ambassador Lu Shulin, produce many more books like the one that is being launched today.  As they say in Urdu: Allah kare zoar-e-qalam aur ziada (May God bestow greater power to your pen).
Long Live Pakistan China Friendship.
Thank you.
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Cooperation:
Defence: 
Land forces:  Al Khalid Tank, 
Air Force: K-8 trainer, JF Thunder 17, 
Navy: frigates, submarines, patrol boats 
Nuclear energy: 4 nuclear power plants at Chashma, Two in Karachi
Hydel power: Neelum Jelhum, Suki Kinari and Karot
Solar, wind and coal fired plants
Infrastructure: Karakorum Highway and CPEC
Financial assistance
Political support
Free Trade Agreement

· Pakistan recognized China on 4th January 1950 and opened a diplomatic mission on 21st May 1951.

· China looked with suspicion at Pakistan’s membership of SEATO and CENTO. In 1955, when Premier Chou Enlai and Mohammad Ali Bogra met each other, Prime Minister Bogra assured the Chinese leadership that these pacts were not against China.

· Meanwhile, the India-China relations deteriorated because of the crisis in Tibet, the escape of the Dalai Lama to India and the border differences. There were also conflicting claims over each other’s territory. China claims a huge chunk of territory in Arunchal Pradesh while India lays claim to Aksai Chin. The border problems aggravated the relationship and led to the conflict in 1962 in which Indian forces were defeated and beat a retreat. This was followed by a unilateral withdrawal of Chinese forces from the territory they had taken during the conflict.
 
· Thereafter while Pakistan-China relationship blossomed, India-China relationship remained in doldrums for a long time. The thaw in Indo-China relations began with the visit of Rajiv Gandhi to China in 1988.

· Pakistan-China border agreement was signed on 2 March 1963, and the Air Services Agreement was signed in August 1963, providing China with an opening to the world.

· China gave full political and diplomatic support to Pakistan during the 1965 war. In July 1971 Pakistan facilitated the travel of Henry Kissinger to China in complete secrecy.

· While Chinese support for Pakistan was less pronounced in 1971 and China did not make any threatening military moves against India, the relationship between the two countries continued to thrive.

· China threatened to Veto the admission of Bangladesh and did not allow it to become a member of the United Nations till the return of Pakistan territory and the release and return of all Pakistani prisoners to Pakistan.

· Pak-China relationship is multi-faceted.

· Trade between the two countries is around $15 billion.

·  China has undertaken major projects in Pakistan, which no other country has done: Much of our heavy industry was set up with Chinese help and assistance. Some of the major projects completed or underway include the Karakoram Highway, Gwadar Port, Chashma nuclear power plants, Thar coal project, Saindak project for copper and gold, Dhudder zinc project, Heavy Mechanical Complex, HIT etc.

· China has also been working in collaboration with WAPDA in the energy sector.

· China has helped out Pakistan economically during difficult periods when Pakistan faced a foreign exchange crunch. On Pakistan’s request, the Chinese placed $500 million in Pakistani banks and since then have been rolling over the deposits at a reasonable rate of interest.

· More than 100 Chinese corporations and companies have production facilities/ offices in Pakistan and there are more than 3,000 Chinese engineers, managers, executives and workers stationed in Pakistan particularly in the telecommunications and the production of electronic goods etc. Paktel has been taken over by China Mobile for $ 460 million and the Chinese company is investing another $ 400 million in the project.

· Pakistan and China have signed a Free Trade Agreement. An Early Harvest Program is already being implemented.

· China has emerged as the largest donor of development assistance to Pakistan over the last five years or so. According to a recent article China’s total financial commitment and aid offers since 2001 total more than $ 9 billion. These include about $ 6 billion for development projects and $ 3 billion for defence equipment. No other country has received this kind of assistance from China. Unlike others China has never used its aid to use as political pressure point against Pakistan. It has always delivered on its commitments.

· The economic component includes its offer of 1.5 billion for increasing the capacity of Pak Steel Mills to 3 million tons a year. However we appear to be determined to privatize it by handing over steel mills, all its land, roads, a private jetty, a 168 megawatt electricity plant, the money lying in its accounts, the raw material worth billions, paying off the debts of the Mill and also earmarking 15 billion for the expected Golden handshake when the new owners dismiss most of the employees, all for 21 billion rupees or $ 345 million. According to the calculations done by the Supreme Court of Pakistan on the basis of information provided to it the government of Pakistan would be handing over the mill for free and also paying 11 billion rupees from its own coffers for the privilege of doing so. And the cast of characters who are the buyers is another story.

· But I digress. $ 200 million for the first phase of Gawader and 500 million for the second Phase. $ 350 million for the expansion of Saindak Copper and Gold project, offer of 950 million for the proposed 450 mega watt hydel project on Neelam-Jhelum, 350 million for Chasma-II, 400 million for three hydro power projects in Northern Panjab and NWFP, $600 million for small hydro power projects at Pakpattan, and Machai, a grid station at Muzzafargarh-Kati and a transmission line. China has also pledges assistance for White oil Pipeline from Karachi to Punjab. Others being discussed are the Karachi Circular Railway etc.

· This does not include direct private investment, joint ventures and contracts entered into by Chinese corporations in the private sector.
 
· China’s plan to invest $500 billion to boost Western China’s economy is of great interest to Pakistan. Half of this money will go to infrastructure development and the other half for setting up of industry and commercial enterprises by local entrepreneurs.

· This could lead to the building of a Trade, energy, transportation and telecommunications corridor from Gawader to Western China.  highway linkage for which the government of Pakistan plans to spend Rs. 50 billion for highway linkages. KKh is to be upgraded for which China has offered $350 million, including the realignment of the 100 KM section to be submerged under the Bhasha-Diamir Dam.

· China has also developed desalination technology which may be cheaper than western technology and has offered it to Pakistan. The use of such technology could resolve the long term problems of potable water in Karachi and other parts of Sind, Balochistan  and other parts of Pakistan.

· China is the only country, which has consistently provided military aid and supplies to Pakistan. Initially it provided large quantities of military equipment to Pakistan free of cost. Later, in the 1970s it started to sell equipment to Pakistan.

·  China has provided Frigates and Patrol Boats to the Navy, Tanks and other equipment to the army and aircraft to the Airforce. In the last few years we have obtained 80 F-7 improved version from China. Discussions are also going on about the provision of FC-10 based on the Israeli Lavi aircraft technology, which is said to be a  state of the art aircraft. The Joint production of a Light Combat Aircraft / Super-7/JF Thunder 17 is going on. Small batch production has already started. Two of the aircraft have already been provided to Pakistan and participated in the 23rd March Parade, another 8 will be coming shortly and serial production will begin in 2008.The airframe of the LCA is a streamlined version of MIG-21. The engine is a modified version of the one used in MIG-29, and Avionics and Weapon Systems are for the time being Chinese. Negotiations are going on with some French companies like SEGEM and Italian Marconi for the Avionics and weapon Systems Packages. Aircraft Manufacturing was delayed previously because some French and Italian firms tagged us along for quite some time but eventually did not deliver.

What have we done for China? 

· Provided an opening to the world to China

· Border agreement.

· Support for China in international Forums – admission of China into the United Nations.

· Support for One China policy. Opposing the efforts of Taiwan to be admitted to the UN.

· Support on Tibet.

· Support against efforts to place China in the dock for human rights violations.
     
· Co-operation with China against terrorism in Xinjiang.

· Support for China’s admission into the WTO.


High Level Visits:
· There have been numerous high level visits between the leaders of the two countries. Most recently the President of Pakistan General Musharraf paid a five-day official visit to China on 19-23 February 2006 to celebrate the 55 years of diplomatic relations between the two countries. A total of 13 agreements were signed between the two countries during the visit in the areas of Economy and trade, Defence, Energy and a $ 500 million buyer’s credit.
 
· Unfortunately a few days prior to the visit three Chinese workers were assassinated in Hub, Baluchistan which cast a pall on the visit. Later two Chinese were kidnapped from Gomal Zam dam area and one of them was killed in the effort to free them. The Chinese are naturally deeply upset at these happenings. If Pakistan cannot ensure the security of Chinese workers there could be an adverse fallout on the economic and perhaps political relationship between the two countries.

· President Hu Jintao visited Pakistan on 23-26 November. At the end of his visit a Joint Statement was issued on 26th November. The salient points of the Joint declaration were:

· The two sides celebrated the 55 years of all weather friendship and all dimensional cooperation.

· China regards Pakistan as a time-tested friend, good neighbour, good partner, good brother and is determined to take the strategic partnership to a new high.

· Pakistan believes that its relationship with china is the bedrock of its Foreign policy. 

· The Treaty of Friendship, cooperation and Good Neighbourly relations of April 2005 provides the legal foundation for the strategic partnership.

· The two sides agreed on increased exchanges between the two Governments, parliaments, political parties, Think tanks, intelligentsia, armed forces and people to people.

· They agreed to coordinate their views on international and regional issues and to jointly safeguard their fundamental interests.

· They welcomed the signing of the FTA and decided to enhance their bilateral trade from 4 to 15 billion dollars by the year 2015.

· They agreed on a five year plan fornTrade and economic cooperation in the field of Agriculture, Manufacturing, Infrastructure, Public works, Minerals, Energy, Information technology, Technical cooperation, Education, Textiles, Automobiles.

· Establishment of Economic Zones, Industrial zones and High Tech parks.

· Energy: Oil and Gas exploration, storage and refineries, gawader Energy and Economic Zone, Coal, Hydro-power, nuclear power, renewable sources of energy.

· Agriculture

· Information Industry

· Infrastructure

· Education

· Youth exchanges

· Financial cooperation: Ck

· Hinese banks in Pakistan, Joint Investment Company

· Tourism

· Consulate in Chengdu

· Defence cooperation

· Terrorism, Separatism and extremism

· International and regional developments and the reform of the united nations and UNSC discussed

· Trans regional, regional and subregional cooperation in the context of ASEM,SAARC,ACD,ARF,SCO,

· 18 agreements were signed during the visit.

· Prime Minister Shaukat Aziz visited China on 16-20 April 2007. The 5-day visit concluded with a joint statement reaffirming the historical friendly ties that bind the two nations together and reiterating their commitment to further extend the frontiers of their cooperative relationship. The joint communiqué catalogues the areas identified for intensification of mutual cooperation and the specific measures to realize them were agreed upon.  This broad strategic economic engagement can be accomplished only if the existing obstacles are surmounted and deficiencies overcome. Pakistan has a low potential in the Asia Pacific region for exploiting the increasing export opportunities in China. Pakistan has signed a Free Trade Agreement (FTA) covering trade in goods and investment effective from July 1st 2007. Pakistan is the second country after Chile to sign a FTA with China. No other country has an FTA with China because of the cheap labor and high subsidized market of China. The FTA is in part a political decision as Pakistani products cannot compete with those coming to China from other countries of the region or with the local Chinese products. 

Kashmir:

· China’s position on Kashmir has been evolving from taking no position on Kashmir in the 1950s to total support for Pakistan in the early 1960s. 

· As a historical footnote I might recall that the First Joint Communique between the PRC and the US issued at Shanghai on 28th February 1972, at the end of President Nixon’s visit to China contained the following passage with respect to India and Pakistan as an expression of China’s position. I quote, “It [China] firmly maintains that India and Pakistan should, in accordance with the United Nations resolutions on the India-Pakistan question, immediately withdraw all their forces to their respective territories and to their own sides of the cease fire line in Jammu and Kashmir and firmly supports the Pakistan Government and people in their struggle to preserve their independence and sovereignty and the people of Jammu and Kashmir in their struggle for the right to self-determination.” 

· With the passage of time, the Chinese position has evolved from total support to practical neutrality.

· Why has China’s position on Kashmir changed over the years? In the first place, China is vulnerable to charges of denial of the right of self-determination to the people of Tibet and Xinjiang. China has also been accused of major violations of human rights of its own people particularly in the wake of the Tiananmem Square killings in 1989. The Western countries regularly introduced a resolution at the Human Rights Commission, against China for violation of human rights of the Chinese people. Since India has been also been accused of the denial of the right to self determination and the violation of human rights of the Kashmiri people, both are vulnerable on the issue. China feels that it cannot support the right of self-determination for the Kashmiri people without coming under pressure on Tibet and Xinjiang. In fact China seeks to ensure good relations with India to eliminate the possibility of India becoming a surrogate of the United States in the American efforts to contain China and therefore cannot adopt a strident anti-India position on Kashmir. Because of its burgeoning relationship with India, China feels the need to maintain a balance in the relationship between the two countries. The Chinese have also been advising Pakistan to concentrate on economic development and, if necessary, to place the political issues, particularly the Kashmir Issue, on the back burner. (Jiang Zemin’s address to the joint session of the Pakistan Parliament in 1996.) They also give the example of the Line of Actual Control (LAC) but Pakistan has told them that these are two different issues. One is the issue of territory, while Kashmir is the issue of the principle of right of self-determination of the people. 
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